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Quarterly Report for period ending Deember31, 2017

Highlights:
1 Major exploration activity continied at Katanning Gold ProjectKGP) including aircore(AC)
and diamond drillingprograms and regional gravity survey

1 Initial ACdrilling highlights significantstrike extension to JacksenLone Tree and Olympia
Jinkas minerabed trends

1 Share Placement and Rights Issue raised $3.9 million for exploration and working capital

1 Fixed loop electromagnetic survey conducted at Doolgunna Station cogp®d project,
Western Australia

1 WAgovernment gant of $150,000 secured teupport drilling at Doolgunna Station

1 Fieldwork program commenced at Craco@old Project in Queensland to agss geologica
potential
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period ended 31De@mber 2017 Activities during the quarter focused primarily @avancinghe 100%owned
Katanning Gold ProjedtKGP),40km from the township of Katanninmp Western Australiawhile low-cog
exploration work to progressther projects in theAusgoldportfolio, includingDoolgunna Station and Cracow,

also tookplace The Companylsoraised $3.9 million through Share Placement and Rights Issue, ensuring it is
well funded into 2018.

Management Comment
Ausgold Chief Executive Officer Matthew Greentree said:

oFollowing excellent investor support for t88.9 millon capital raisinggompletedin October2017, the Company
acceleratel exploration activity at ouKatanning Gold Pregt during the quarter We are cofident that the
results from thee programs, which are starting ta@w through now, will once agaihighlight the significant
upside hat exists on the KGP tenements and the potential for the prégestipport asubstantialgold mining
operation. Fieldworkwas alsoconducted on the Doolgunna Station and Cracow projectiseeping with our
commitment totakingalowO2 a 02 a2adSYFGAO I LIINRIFOK G2 laasSaaay3
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KatanningGold Project WA

AUC interest 100%

The December wprter saw the commencement affilling programs at the KGRrgetingthe promising Datatine
prospect andther untestedprospects within a 1&ilometre radius of existinResources.

In late Novembef017, Ausgold began a fodmole, 508metre diamond drilling program aimed at improving its
understanding of the gold mineralisation at Datatifegated north otthe definedResourceaareas at KGP.

By the end of Decembe2017, three of the four holes haieen completed. The final hole will be drilleaind
results from the program received in full, duritige March 2018 quarter.

The Datatine program was partially fundegl a Western Australian Government Exploration Incentive Scheme
(EIS)grant, which Ausgold qualified for in September 2017. THe iE designed to encourage innovative
greenfields exploratioin WA.

During DecembeR017, Ausgold also started a majéCdrilling programalong the Jacksehone Tree, White
DamFraser and Olympidinkas mineralised trendd the KGP

The 10,000m program is targeting geochemical and structural targets identified at Datatine, Lukin, Jackson,
Olympia, N} a SNE WA Y | | a { 2azivéll ad testig Frike@itdnt@ af krdvinandngetisn at the
Jinkas, White Dandackson and Fraser deposits.

Ausgoldcompleted 5,440m oACdrilling prior to the Christmas break, with samples from all holes sti&dhfor
assay. Information from th&Cprogram will aid irprioritising targetsfor follow-up reversecirculation(RQ drilling
(Figure 1)Subsequent to the quarter enthe Company announced initial results of tA€program with results
highlighting extensions to the mindised strike extents of both the Jacksdrone Tree and Olympidinkas
trends. Resultgrom a further 181 ACholes for 3,406m show continuity of mineralisation along an additional
strike length of 820m of the Jacksdoone Tree trend Based on this newritling, mineralisationnow remains
open for more than 1,400mlong this trend At the Olympia prospect located 820m north along strike from the
Jinkas mineralisatigrresults of theACdrilling extend mineralisation further 700m towards the northwest and
have intersectegrospective mafic granulitd={gure 2 ASX Announcement 23/01/18). Results for the balance of
the ACprogram are pendingThe Corpany anticipates starting aRC program of more than 24,000mearly
February.

A regimal ground gravity survewas also undertaken in the December quartbiat will aid in improving
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belt (Figure3). This new grawit data supports a renterpretation of the regionageologywhich, combined with
Ausgolds regional geochemical databas# provide a frameworko better targetregional exploratioractivities

A more detailed (200m x 400m) ground gravity survey overehire 17km strike length dKGPprojectareaand
a groundbased moving loop electrmagnetic (EM) survey targeting high grade gmjdrhotite association at the
Jinkas, Jackse@lympia and Lukin prospectommencel in early January 2018 he results fronthese surveys
will be announcedollowinginterpretation of the data received.

This work has beeplanned and undertakein accordance with theeinterpretation of theKGP geological model
completedby CEO Matt Greentree upgaining the Companyin April 2017 whichhas laid thefoundation for
more effective exploration on thEGP
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Figure 1- KGP project area showing the location of prospects and drill collars (Inset A shown in Figure 2)
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Figure 2- Locationof Jacksom Olympia prospects with contoured maximum downhole gold intercepts (Inset A shown in
Figure 1)
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Figure 3¢ Ausgold tenure in the Katanning region



